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“SEC, 250. Failure to File Certain Information Returns. - In the case of each

- failure to file an information return, statement or list, or keep any record, or

: supply any information required by this Code or by the Commissioner on the date

cribed therefor, unless it is shown that such failure is due to reasonable cause

and not to willful neglect, there shall, upon notice and demand by the

Commissioner, be paid by the person failing to file, keep or supply the same, One

thousand pesos (P1,000) for each failure: Provided, however, That the aggregate

amount to be imposed for all such lailures during a calendar year shall not exceed
Twenty-five thousand pesos (P25,000).”

In case of repetition of such offense, the maximum of the penalty, ie., twenty-five thousand
pesos (P25.000) prescribed therefor shall be imposed pursuant to Section 274 of the Tax Code, to
wil:

“SEC. 274. Penalty for Second and Subsequent Offenses. - In the case of
reincidence, the maximum of the penalty prescribed for the offense shall be
imposed.”

If. after receiving valid summons to produce the said attachments, the taxpayer still fails or
neglects to produce the same, the partner, president, general manager, branch manager, treasurer,
officer-in-charge, and the employces responsible for the violation shall, upon conviction, be
punished by a fine of not less than Five thousand pesos (PS,000) but not more than ten thousand
pesos (P10,000) and suffer imprisonment of not less than one (1) year but not more than two (2)
years, pursuant to Section 266 of the Tax Code which reads as follows:

“See. 266. Failure to Obey Summons. - Any person who, being duly summoned
to appear to testify, or to appear and produce books of accounts, records.
memoranda or other papers, or 10 furnish information as required under the
pertinent provisions of this Code, neglects to appear or 10 produce such books of
accounts, records, memoranda or other papers, or 10 furnish such information,
shall, upon conviction, be punished by a fine of not less than Five thousand pesos
(P5,000) but not more than ten thousand pesos (P10.000) and suffer imprisonment
‘of not less than one (1} year but not more than two (2) years.”
3. Please confirm our understanding that the proof of payment of foreign taxes
ed as an attachment to the RPT Form pertains to foreign taxes paid by a Philippine
r for its income carned abroad arising from a related party transaction.

Xes paic a'fqr'eign country by a Philippine taxpayct must be declared in, and the proof
ment. “must be attached to, the RP'T Form so the BIR would be able to compute the

f foreign taxes {o be credited against the tax due for the taxable year concerned.
ign taxes were not claimed as deductions during the year.
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It is imperative then for the tax examiners to coordinate with the ITAD as to the status of the
. X <se

pending TTRAs.
Q28. Does the RR apply to non-stock and non-profit corporationsforganizations?
rofit since they are morc

Generally, RR No. 19-2020 only applies to corporations conducted for p
ax returns to evade the

likely to make material misstatements in their financial statements and t
payment of the correct amount of taxes.

a non-stock and non-profit corporation i allowed to engage in activities
its tax-exempt status for its not-for-profit activities, it is
9-2020 if it has related party {ransactions,

However, since
conducted for profit without losing
likewise required to comply with RR No. 1
Q29. Has BIR considered data privacy rules? The Tax Code does not specifically ask for

the data in the RPT Form.

Though not explicitly provided in RR No. 19-2020, there is an inheren
revenue officers to use the right to obtain information in a rational mann
Tax Code punishes unlawful divulgence to any person or making known in an¥
than may be provided by law information regarding the business, income or estale of
taxpayer, the secrets, aperation, style or work, or apparatus of any manufacturer or producer, or
confidential information regarding the business of any taxpayer, knowledge of which was
acquired by him in the discharge of his official duties

t responsibility for the
er. Section 270 ol the
other manner
any

nsure the confidentiality of information
ailable for public usc. After
nerally subject 10

igated 10 ¢
d shall not make them av
rmation and documentation are e

The revenuc officers arc, therefore. obl
acquired in the exercise of their powers an
the submission to the BIR, the relevant info
confidential treatment by the BIR.

issioner of Internal

at the power of the Comm
f any retumn, or in

certain the correetness o

On the data privacy rules, it must he cmphasized th
nternal revenue lax, or in evaluating tax

mm'wobzain' the necessary information (o as
determining the liability of any person for any |
compliance under Section 3(b) of the Tax Code serves as an exception to the Data Privacy Act
(DPﬁ)“of‘ZOIZ.;,Sé.ctib 4(c) of the DPA expressly provides that the Act does not apply to
“information necessary in order fo carry out the functions of public authority which includes the
processing of personal data for the performance by law enforcement and regulatory agencies of
}?}i"éx’rl’:,‘vmmdh“onalbr: and statutorily mandated functions.”

jcally ask for the data in the RPT Form, the Secretary of
uing rules and regulations (0 mandate the disclosure and
d 255 of the Tax Cade states that the Secretary of Finance,

ner, shall promulgate all needful rules and regulations
wisions of the Tax Code. which shall contain provisions
manner in which tax rewurns, nformation_and re orts
collected and paid, as well as the conditions under

be furnished the taxpayer, and the preparation and poblication
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